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Avtec inks licensing agreement
with Magna Powertrain

= Shobha Mathur
Chennal

( :K Birla Group company,
Avtec,aleadingpowertrain
manufacturerin India, has

entered into a 10-year licensing

agreement with US-based Magna

Powertrain Systems,anoperating

unit of global automotive suppli-

er, Magna International.

Under a structured agreement
that was inked last month, Magna
Powertrain would supply design
and technical knowhow to Avtec
for developing transmissions for
commercial vehicle (CV), sports
utility vehicle (SUV) and multi
utility vehicle (MUV) segments.

‘Magna Powertrain’s range of
transmissions in the US is ideak

ly suited for the Indian CV, SUV"

and MUV markets. Moreover, itis
the right time to develop special
transmissions for the sectors as

the CVand SUVsegmentis poised
to grow exponentially in India
in the years to come, according
1o market feedback. Hence, the
agreement with Magna will give
Avtec a foothold to expand its
customer base further by lever-

SUV and MUV transmissions

mmaPmruainwl!MemmmdchmmAmmcv.

aging on existing clients who are
venturing into new product lines
or from business accruing from
new customers,’ Chief Executive
Officer, Avtec, Kadapa Prabhakar
told Auto Monitor.
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Magna  Powertrain  and
Aviec would jolatly ssarket the
transmbnion products in the
Indian market ander the Avtec
beand name.

Avvec has been supplying com-
ponents 10 Magna Powertrain
since last five years, and the
Boeniag aprecment iy seen 44 4
natural Culmination a strength-
ening the exizing relationship
further. Mlans are adoot to man.
ufacture the full transmissions

and Telcon, besides compo-
nents for trasimissioa preciuon
engineering requirements and
1ransmissions fes metal hane
dling equipeent ke fork !t for
Voleas and Godiey

The trans-axle plant for Ford,
Jocated (= the same premise, kas
2 production capacity of 150.000
trassminsiohs annoally. $o far,
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theee years. A prioa was
witnessed during (he dowdown
when the capex Jevel could ot
be maistaiaed and (he Capex
wipped to Ks 20 crore.

Last year. 1he company had
ansounced an investment of
Rs 200 croce for & new plant in
Kharagpur, West Beagal ns
foutth, which 1 10 be dedicated

it I supplyigg 10.000
sions per month for Ford Figo
starting Jasuary this yeat, with
full capacity expected 10 be
achleved once Figo volumes pep
wpfurther.
Another plast of Avtec. locat-
ed within the Madras Export
Pr ng Zone in Chennal and

was set up a1 the plant for exchs-
sive requiressents of Ford's Figo.
Spread across 67 acres of land, the
Honut [aciliry posseraes about 35
acres of groen cover, which can
be utiteed for future expansicn
of the plant.

The powet products unit
at Hosur manufactures 2.200
transmvissions  pefr anmem
for off-highway vehicles of
Caterplliar, Bharat Earth Movers

part of the Mover PPD i focus-
Ing peedossinantly oo expoet of
transmission components for
oft-highway vehiches like wheel
Joaders foe Allison Trazamisson.
US. at present.

The Chenmal plast alwo

for
for Tata Nano and

the Tata World Trock range.

Peadhakar sald, so far 1he
company had invested Rs 10
crore of the proposed lnvestment
and was in The process of lnvest
ing further,

'm‘smhumu-‘
200012 16 Ry 60 crove and Rs 75
crore, respectively. This will be
et 00 developing new gen-
eration products and for buying
equgment. woling and develop-
et processes,” Prabhakas sadd.
The funding of the capes wosld
be theough part insernal accruaky
and bank boana, be sdded.
with Dalmh
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Hower plascy 10 these will be utl-
lised Srat, but once volumes go
wp vabatantially, we may kook st
setting up & greenbeld facility In
Chenat to seit market and cus:
tamet requiremwents by areund
201210 Prabhakar said.

Mo explained that sormally &
greenfiedd facility for voch peod-
wets wosld requise an investmant
of areund Rs 100 crove for gener-
ating a turnover of Rs 150 croce in
(hree four years time According
10 him, ideally, 3 25-acte piece of
lund would be sufichent for wuch
a

sog up %o rollout s 6 10 &3 fonse
track poetfolio from Oragadam
1n Tamil Nads from mid. 2012;

According to s, it was the lavest
groeralion engine, with 4 power-
ful soaqee, highly standardised
and peoven for India and In tune
with global standasds.

Delivery of eegines woald
COmMMEnCe JOMeINDa T year
&5 Daimber bas planned 10 hit the
market with s products jn 2002

Axtec & tier ] supplier 10 OF
masufacturers posted a topline
of Rs 500 czove is FY10 and has
a target of crossing Rs 600 phet
I the current fiscal and further
scaling upto Rs LOGO croee over
the oext thoee yeass &8 client
coders shoce up.

Girhd sald that It peemal

conform-
ance with the BS-111 and BS.IV
norms. Prabhakar sad.




